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30 SEP 1975

The Homoyable Ggarge b, hlahom
Committee on Appropriations
Homse of Representatlvas

Washingtem, D. C. 20815
Dear My, Chalrmen:

1 bave received your letter of September 2§, 1975, & ir. Lym

gt

covering the House Appropriations Committee action on the Intelbiysw::

Community budget raquest for Piscal Yeoar 1976 and the Transitien

Quarter. In 2 53?3—?11 letter I have sot forth soms abear=arisms oy s

sversll recommendstion as {t applizs to the Imtelligence Corroundty,

Si‘ii s

e

this letter | would likt o mota three or feur points about th- Coromit: -
report which impset on the budpet requost for the Cemtrpl Intellione:

Agency.

First, 1 woudd Ukce to corapliment the Ceomamitiee oa the reviow
conducted. The forma!l hearings and subsequent examnatim of he
program were both copprehensive and detailed. Judging irem €
product of this reviow. [ beliecer we provided the Commintee wigh the

information it needed {5 carry out its respensibilities and thut th: ba: -

points wo attempled to comvay were well understood. [ have gertain

detailed abservations ibout the Comeiltee's recommendations, hotiovs
which I balieve [ shouid sharc with you. Im some gascs these will £: 2

the basis for an appea! 1 will shortly be making with tie Senate o
mittee on Appropristion:.

First, with ruspect to the delction of|

| 25X1

! am awsre that the SAFE system is expensive and that cart:in » ks

attend its development. At the same time, howevar, [ Hellove that tb.
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costs amdl visks wre awre than balanced by the potentle] Ling-tarm giir:

to be achicved by the aystem. We im the Intelligonce Coscsunit; ha:.

baen eriticized, justifiably I believe, for allocating a dieproport nat:

portion of oaxr oncrghb« to harmessing technology in supperi of + ur

collection activitics while ignoring what that same technolopy mipht 4

for the producticn anudyst. Thke SAPE prugram rupresemts an ArTamy i

to right thls imbalance. Recogalszing that we are alrecdy parily the e gb

this fiscal yesr, howiver, 1 ballsve that the provisicn of| [25X1
1976 for this prejzct would adequatcly provide fer vur ness, sad {0 0..

s recommand to the Sopate.

Setond, cencerning| |reduction in the rrogram 25X1
the Office of Develcpwunt and Engimesering, I fully wndsrstind your Joobwe
to limit ercases lor pew starts in research and developrint during
this pericd of uncertainty. However, the fall ameunt © hsve propos
is necessary to bring up-tu-dat: techmological support of cur ch.ade: s
service which, a5 you are aware, is inereasingly succassiul in - Ger 3iiing
agents in areas bmportunt o cwr netional socurity.

With respect v the funding | [f shall sdede=sa €0 v. tior  25X1
separately since 1 belicve the edeting arrengemoents for manegie; se:
funding this nationel =ctivity sbould be ratalned.

Fimally. with respect to the use of the Reserve to supplea -at |
1876 appropriation, developments sinec the Subcommittee's wriglyal
consideration of the Agency's 1976 budget r t b ew rod the
Resarve to | Tk se 25X1
developments includs three Reserva releascs | |  25X1
of which the Committa: is aware. [t was for this reascm that we 8% 3
approval of the ©Offizce of lManagement g ' et o L £
eur pending request At 25X1
the timing of this fron the point of view of the Committes's dedilerat 1.
was unfortunate, the fist-breaking developments in the worid b uaticr
which necessitated this request were not of our making. W thwrsfor:
had little choice but to request these funds.

a3

budoet for sy s oedes .

1 wili therefors in my appeal to the Senate ask that conmid rati s
be given to appropriation of the full amount requestad or Y.oger -
replenishment.

RN AP ;
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This peint gives rise to aspothar. Iln computing the roduetion fo-
the Transition Quartor, the Committec provided & Transition Uuaziss

25X1 budget of | | in appropriations recszmemi oo,
The 1976 pregram leval recommanded for CIA 25X1
reflecting - 25X1

in order ast to umduly disrept vital on-going progress durieg th Truoe
tion Quaricy peorind, cur reguest to the Semate Committe: on Approori: one
for the Trunsition Quarter will scck retention| | 25X1

25X1

There are threz nrther peints on which [ weuld liks 1o
comment.

1 note that the Gouwsitter Iy asking its Surveys apd fnvossip ke
Staff to study the possibility of transierring | | 25X1
SIGINT program to the Comsclidated Cryptologic Pregran . This study
will make a2 worthwhile contribution to our joint wunderstanding =i the
historical yeasons for {IA participation in SIGINT. I mysal belisvs €:4
it will alse raise comprliing arguments for continued ClA particip.tisr.

The Committue hes further recommended a1 study 25X1
25X1 | |with the pessibility of either tramsferring the muirr pa: of

this function | | 25X1
25X | [ it s 1y view hat Agem-y-1:

secure communications are vital ic the conduct of clandestiswe activitie.

I believe also that our svarsasss commupicstion activilles are o o omin: o

25X1
Firnally. 1 find that the Cormittoe has accaptad cur estimats of th
reduction we can a2fford in Southezst Asia but has not similarly sooepicd
our modest propogal to usze peme of these savings im the purszult - se- -
equally unexspoected devslopments in cther areas. 1 refer specificuily o
the necessity of pursslue osur calloction sgainst 25X1

SFRRET
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| of the need for scme inexpensive method to disseninate

selected photography electrically in the Washington area and the need to
jmprove the deteriorating physical environment in which our camputer:
mist operate. I agree that there was not time for a full review of smxh
imexpected requirements either with OMB or with the Congress. ilowevar,
in discussing our appropriation with the Senate, I do intend to use such
examples to press our appeal.

Respectfully,

W. B. Colby
*  Director

Distribution:
Orig - Addressee
- OMB (Mr. Oliver)
- DCI
- DDCI

ER
D/DCI/IC
- OLC

- DDO

- DDI

- DDS§T

- DDA

et e e e
l<

4
Approved For Release 2004/09/03 : CIA-RDP80M01133A000800010003-7



